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World Markets for America,n Manufactures 
Edited by LYNN W. MEEKI N S  

A department devoted to the extension of American trade in foreign lands 

Modernizing Oriental Industries 

THERE are more wheels going around in Far Eastern , countries today than ever before-modern rubb�r
tired industrial wheels that are doing kinds ; of 
work more efficiently than it could be 
thousands of hands. Asia has ' such a '  dense population 
and labor has always been so cheap that the frorit, door 
was slammed in the face of modern industrial machinery 
until comparatively a few years ago . But onCf» inside, 
it began to make things hum, In Japan manufacturing 
has fairly pounded ahead since the beginning of the 
war, It is China, though, that offers the best market in 
the Orient for the sale of American industrial machinery, 
according to an engineer who has been over the ground. 

The reason is not far under the surface. China has 
coal and iron and other necessary raw materials. In 
its popUlation are millions of intelligent workmen. The 
Chinese are as enterprising as the best of them. Organi
zation is the one thing lacking, but its seeds are being 
sown in the numerous undertakings of foreigners in 
China .  The Chinese are eager to learn, and they are 
very greatly interested in the big things that America 
is doing. Recently an American trade commissioner, 
who is investigating transportation facili
ties in the Far East, reported the admira
tion of the Chinese when he showed them 
pictures of our railroad development and 
our wonderful progress in shipbuilding.  

Kinds o f  Machinery Needed 

that plans were under way to modernize a sugar planta
tion in Formosa. As soon as the proposition crystallized 
and the money behind the enterprise began to talk, 
this man cabled to his firm and advised that an expert 
be sent , to look things ovet. Drawing a .salary of $500 
a month and expenses, the expert went to J apan and the 
resident engineer accompariied him to ' Formosa, where 
they examined the cane fields and decided what kind 
of equipment was needed. They spent eight months in 
Formosa, where the temperature reaches at times 120 
degrees in the shade. As a result they sold a complete 
mill, with a daily capacity of 500 tons of cane, producing 
white sugar. Two thousand tons of machinery were 
required. This incident illustrate,s the necessity of 
taking a flier. A whole year's profit was , risked, but 
the game was well worth winning. 

Throughout Asia there is a market for modern filtra
tion plants. Typhoid is prevalent, and drinking water 
must be boiled. Within the past decade the first 
municipal filtration s.ystems have been introduced in 
Japan, China and Korea. There is a considerable 
demand for power plants. Sales of electrical material 
in recent years have been limited ,only by the possibility 

The revolution has simmered down to a series of bandit 
raids, which continue because most of the army is tramp
ing the ties along the railroad from Laredo to Mexico 
City, and from there to Vera Cruz . These lines are 
being kept open by removing rails and other equipment 
from various parts of the country and using them to 
maintain these necessary routes. 

The banks that are open confine their operations to 
dealing in exchange on N ew York. All business is con
ducted on a strictly cash basis, and credit is neither 
asked nor given. Since 1913  trade in the northern part 
of Mexico has been carried on mostly through Texas 
distributors in San Antonio, El Paso and Laredo. The 
central part of the repulbic is served from Mexico City ; 
the east coast, from Tampico and Vera Cruz . 

For such near neighbors, Mexico and the United 
States know very little about each other. Down there 
St. Louis is probably the most familiar city in the United 
States. Up to a few years ago, there was1through train 
service between Mexico City and St. Louis, which gave 
the latter city a commanding position in our export trade 
with Mexico. Although present conditions in Mexico 
are still far from serene, this seems to be an opportune 

time for American firms to send men to 
that field. It is true that all sorts of 
merchandise is subject to pilferage while 
in transit through the country, and most 
shipments reach their destination in 
damaged condition. Goods are subj ected 
to long delays in the Mexican custom
houses, but these are things for the Mexican 
importer to worry about. The Americal1 
manufacturers and exporters, who receive 
payment for their products before making 
shipments from the United States, are 
protected, and there is no reason why they 
should not do as much business with 
Mexico as they can. Increased trade 
more than anything else will favor the 
return of prosperity. 

The export trade in machinery differs 
from that in other lines in its large depend
ence upon ever-changing opportunities . 
Its fluctuations from year to year are not 
important because there is nothing con
secutive about the trade. One year, for 
instance, sales of textile machinery may be 
heavy, and the following year refrigerating 
machinery may lead. As far as China is 
concerned, however" the cotton-spinning 
industry has called for the most American 
mechanical equipment. The prevailing 
impression that a certain make of British 
machinery is simpler to operate and re
quires less mechanical !;lkill has enabled 
British manufacturers to provide much of 
the equipment of Chinese cotton mills, the 
products of which are remarkably similar. 
During the period of the war British 
manufacturers were unable to maintain 

Complete American paper-making machinery plant installed in a 

Chinese mill (Hankow) 

A recent visitor from Mexico City says 
that the stores in the capital are fairly 
well supplied, although some goods are 
priced very high, as might be expected. 
" Seldom has a country been compelled to 
practice such self-denial as Mexico," he 
said. " Since 1910 practically all con-
struction work has been suspended. M any 
improvements, state and municipal, are 

the volume of their exports, and the American ma
chinery that China has ' purchased is ' proving so satis
factory that more is wanted. American machinery is 
used in a number of Chinese government paper mills. 

One of the most rapidly advancing industries in the 
Orient ,today is the crushing of vegetable oils. This has 
created a very large demand for special kinds of American 
machinery. It is important that the manufacturer 
should know j ust what work his machinery has to do. 
For example, the cotton seed of India is inferior to that of 
the United States, and the equipment for pressing oil 
from it is , 50 per cent more expensive than the necessary 
apparatus for crushing American cotton seed. The 
yield of the oil is less, and the value of the oil cake is 
smaller. 

' 

Where Initiative Counts 
Selling American machinery in the Far East means 

having a man in the field who is not dependent upon 
alarm clocks and who can see beyond the horizon. This 
is how a half-million-dollar contract came to the United 
States. A large American corporation had an alert 
resident engineer in Japan. One day he heard indirectly 

of importing it. M ore railway equipment is needed for 
the new lines that are now under construction. 

The adaptability of American machinery is apparent 
from a story told the other day by a salesman who had 
j ust returned from Japan. " I  had a very successful 
trip, "  he said, " and sold many kinds of machinery, but 
the most interesting order that I received was for a 
popcorn popper which an enterprising Japanese uses to 
parch rice." Shanghai in China and Kobe in Japan 
seem to be the best places for American manufacturers 
to enter the machinery markets of those countries .  
M aking their headquarters in busy trade centers such 
as these cities, American representatives can keep an 
eye on new industrial developments and profit by them. 

Over the Border 

SINCE 1910 the most polite word that can be applied 
to conditions in Mexico is " unsettled . "  It is the 

opinion of an American business man who returned 
last month from a trip through the republic that the 
only cure for Mexico's  internal complaints is the j oint 
administration of a carefully compounded soothing 
syrup by the United States, Great Britain and France. 

in a partly completed condition, gathering rust, de
preciating so much that what has been built will probably 
have to be torn down. Schools are closed because 
funds are lacking to maintain them. If the present 
government had sufficient revenue, it could probably 
restore the country to a sound economic basis . But the 
tax collector has a pocket much larger than his con
science, and finance is a matter of scraps of paper
thousands of banknotes issued by the Government tha.t 
have not enough value to be called money." 

So few of Mexico's 15 million inhabitants can read 
that the present advertising appeaJ must be made 
through illustrated signs, and goods intended for M exi
can consumption must bear a distinctive and conspicuous 
pictorial brand-some animal or, other object familiar 
to the illiterate consumer. People must see the 'articles 
they are asked to buy. The best markets just now are 
the larger cities, with populations increased by refugees 
from the rural districts where life consists of dodging one 
bullet after another. With a good police force and a 
Secretary of the Treasury imbued with M cAdoo ideas, 
our southern neighbor would regain its place in world 
commerce. 

Shangbai cotton mill Cotton-weaving equipment installed in a Chinese factory ' 
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